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Will non-agricultural employment promote the consumption upgrading of
rural households? —An empirical test based on the theory of income and
preference effect

CHEN Pei-bin', ZHU Chao-zhi'*

(1.School of Economics and Management, Fujian Agriculture and Forestry University, Fuzhou 350002, China; 2.New Rural Development Institute of Fu-
Jjian Agriculture and Forestry University, Fuzhou 350002, China)

Abstract: To answer the practical question of whether non-agricultural employment can release the consumption po-
tential of rural market and optimize the household consumption structure, econometric models such as ordinary least square
(OLS), quantile regression and intermediary effect were used to empirically test the impact mechanism of non-agricultural
employment on rural household consumption upgrading comprehensively based on China Family Panel Studies ( CFPS) data
in 2018. The results showed that, (1) non-agricultural employment significantly increased the total household consumption
and the proportion of development and enjoyment consumption structure for rural residents. The above conclusion was still

valid after using “wage income” to replace the key variables for robustness test. (2) Heterogeneity analysis showed that,

the impact coefficient of non-agricultural employment on
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the upgrading of rural household consumption increased

significantly with the increase of household net income,

which showed a differentiation pattern. (3) The impact of
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non-agricultural employment on the upgrading of rural household consumption will be realized through the intermediary role

of the increase of family income and the accumulation of social capital.
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Fig.1 Income preference effect of rural household consumption

upgrading
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Table 1 Variable description and descriptive statistical analysis
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Table 2 Benchmark regression of non-agricultural employment to the total consumption level and structure of rural households
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Table 3 Robustness test of non-agricultural employment on rural household consumption upgrading
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Table 4 Regression results of the impact of non-agricultural employment on rural household consumption upgrading based on grouping of dif-

ferent incomes

o WA LT 25 - TR IS AAL SR o AT 2T AL B
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Table 5 Regional regression of the impact of non-agricultural em-

ployment on the upgrading of rural household consump-

tion
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Table 6 Test of the mediating effect of non-agricultural employ-

ment on rural household consumption upgrading through

income effect
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Table 7 Test of the mediating effect of non-agricultural employ-

ment on rural household consumption upgrading through

preference effect
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