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Credit demand of migrant workers returning home for starting businesses
in Jiangsu by path analysis

LIU Zhi-bin', ZHOU Yue-shu®
(1. President Office ,Nanjing Agricultural University, Nanjing 210095, China; 2. College of Finance ,Nanjing Agricultural University, Nanjing 210095, China)
Abstract: Starting businesses by the migrant workers returning home is helpful to improve farmers’ income and to
promote rural development. Successful entrepreneurships usually require a lot of money. This paper revealed the factors that
might influence the credit demand of migrant workers for starting businesses by path analysis. The result shows that the a-
mount and time period of loan influence the borrowing approach. The plan of entrepreneurship influences the amount, time
period of loan and borrowing approach directly and indirectly. The social capital and knowledge about the financing chan-
nels influence the borrowing approach. The economic capital influences the amount directly and indirectly. The working ex-
periences and human capital influence the amount, time period of loan and borrowing approach indirectly. It is necessary to
boost the supply of credit funds in rural areas, to launch differentiated credit products, and to increase targeted financing
support for improving the accessibility of locn for the migrant workers to stant businesses.
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Fig.1 The structure diagram of factors influencing the credit

demands of migrant workers returning home to start

businesses
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Table 2 The revised effect of the factors influencing returned migrant workers credit demands for starting businesses
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